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fconomic intelligence activity on the Bloc comtinued
to facus on the measursmant and prognesis of Soviet, Thinese
Comeounist, and Europsan Sateilite scomomic strength, and on
the production of military equipment, espacialiy guided misaile
wedpins syeteins. Daspite an intensifisd affort io develos intei-
ligence, incinding a realignment of anaiytical ressurces, serious
gans rermain in sur taformation op KB '3, A mumbar of basic
research studies are sroviding moers reliabie tools for fovecast-
ing Soviet, CThinsse " smaenist, and Eurasean Jatolifte econumic
growth at 3 tizes when this subject has incressingly encaged the
attention of Congressional and Admintstration leaders. Mission-
orisnted analysis of veilitary exponditures has bosn carried out
for the firet tiove, «fferimg o mew and wrare tastructive compariscn
of UR and Boviet wmiiltary outlays. The Simc-Soviet Bioc sconomic
programs directed towards the underdeveloped and uncommitted
countries 2f the Free World are continuing to receive close scru-
tiny on an isteragemcy basis, Frogress on all these froads bas
emabled the sromomic intelligence production elernents 12 sharpen
and define their coliection requirements sigaificantly during the
yrar.

B, HNen-FPlov Aveas

In the mon-Bloe areas af the world, econsmic intel-
ligence resources continusd 1o be directed toward sursort of the
basic KIS prograr:. and the evaluatios of currest and near-ters:
sconomic aituations. Teoomammic imtelligence srodoction hasz fotused
om the less davelsped rountries, particalarly the mewly emerging
nations of Africa, and on intermational commaodity and trade prob-
lems, Attention has besn given tc ths exaw:instion of the problems
of sconamisr growth in their socio-political centest and to the i -
plications of these developments with rescect to US and Allied in-
ternational ralations and security interssia. Free ¥urld arrenge-
mants with the Bloc for trade and aid were studied in datail; com -
parisons were prepared of the econorsic strength of Yey countriss ‘
on botk sides,
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Ressarch Prograwm of the Scomomic Research Aros
mtv of Lesearch ang L EBOYES

The distribution of the research effort among the geographic
areas of the Simo-Juviet Bloc has not changed significantiy com -
pared with the FY 1360 programm. The US3K, of course, remaine
ths primary target, receivimg 42 percemt of the ressarch effort
compared with 45 percent i8 FY 190; Commamist Chisa i3 tn
receive somewhat greater amokasis, 14 rercent compared with
15 percent; the Eurapssn Satellites agsin are aliocated 1 vercent
of the ressarch sffort; and tha Far Tastera Sstellites consuma 3
parcent. The remainder of 17 percent is for projects dealing wich
the Blac as a whole, inclwding these relating to the scovsmic of -
forts of the Bloc to penetrate the wndardeveiozed areas of the 7V rue
Vorid.

Increaving emphasis will be devoted to alndies of seonumie
aggregetos and general econsmic analyeis {29 percent) and to
projacts on the scancsmde aspects of the ailitary indastries of ths
Sino -Savist Bloc and the costing of military programs (25 sercest).
Appropriate emphasis ales will be given to research on civilian
industriss and agriculture (2¢ parcent); internationai trade and scon-
omic penstration (15 percent): and transpasrtaiton, cormmunications,
and comstrection {1© percent),

Zeomomic aspects of the Soviet guided missiie pragram con-
tinwe 3o piay & major role tn ERA rassarch planning. The Guided
Missiie Branch of the Indastrial Division is forming the core of 2
special task forca eot up by the Desuty Direcisr for Intelligence
(DD 1) to concentrate on the »raduction and darloyment assects of
this probiem. In additiom, sther Z5A bremches have scheduled
prajects to investigate possible conmections between their apecific
fislde of respoasibllity and the 3oviet missile progran:., Thus
major attention will be given to this high-priority target by special-
ists concerned with the construction of production facilitiea, »2er-
sticmal sites, and storage areas: by transsortation specialists
concerned with deployment aystems; and by techmical specialists
in the flelds of bigh-onergy wissiie propallamis, electronic and
pracision mechanism commponents, misaile -associated metals
{epecial allaying, refractory, and sther metals), and special trans-
portation and handiing eguipment.

The sconsmic intelligence ressarch srogram is marked by
an increasing emnhasis on studies devoted to the anaiyeis of the
long -range prospect of the sconomises of the Sins-3oviet Bloe. In
addition to wide-.ranging research aimed at methcdological and
messurenant problems, the ERA & carrying out several majsrx
projects designed to analyze lomg-term growth progpects for Soviat
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industry, tramsportation, agriculiere, and raw materials, The
progress of the USSR toward ite goal of catching up with the Us

is of increoasing interest to ocur conzumers, and this intarest

will be reflected in a number of commparative studies to be vwnder-
taken under this program. Alse scheduied are ares-wide projects
on sconomic plans and proscects in the Tarupean ‘atellites and

on the depondence of Cummunist T hinx on outeide scurces for the
achieverment of {te armbitives slane for growth.
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Status of Eeonomic Intalligence am Non-Bloc Areas

Eromomic intelligemce resvarces oa noca-Dice areas continued
to be allocated during Flacsl Year 196C to the community's two
principal areas of resoarch: the NI program of basic studies on
individual foreign countrias and world.-wids and regional probiema
of curront and longer term cancern (o US sacurity and {oreign
paticy.

Broad sconamic problems sepecially im the commodily and
trade fiold were carefully studied for their impact on foraign areas
importamt to US imterests. The North African oil discaveries, I
was concluded, would bave {ar-reaching intsruationsl, regional,
and local repercusaions. " he extrewmely rapid poapulation growth
in many countries was expected to poss increasingly serizus prod-
lema where the rate of ezonomic deveioproant i3 low. In the anal-
yois of trade problams, ths a:mohasis early in the yesr was on US
balance of payrments difficaities hut lnter on shifted to the offects
of the establishmaent and accelorated developmant of Zuripe’s twy
potentially conflicting trading bises, Xey agricaltaral and indus -
trial raw matarials of importante to world trade and the scomumion
of various forsign areas, international waterwaye and tanker and
dey carge shipping were treated in secarate reporis.

Om 8 geographic basis, intelligence suprort v#as wrovided to
nulicy amd operating officials concernnd with regions and countries
of critical ionportance to the US, In Cuba, for exanple, the cum-
parative strengths and weskarsaasz of the econcmy ander the new
regime, the vulnerability of its sugar industry and {te sver-all
trade catterm ware scrutinized. lLaongsr range estimates of econ-
oroic developmants were presared for South ¥orea, the Naar Fast
in general and the VAN in particular,

Frae %orld arrangements with the Bioc for trads and aid
were again studiad in coneideralile depth, particularly in mewly
independent and cther sconomically and politicaily waak nativas,
Backaround data snd snalyses were supplied comatantly in resjonse
te questions raised regarding imdividual countries and commodities.
Among the Iatter, tin and petroleuin were subjecied to detailed
study., In respuass to widespread interest tn Tree YWorld amd 5Soviet
Bloc rates of growth, comparisons wers precared of the ccoanmic
strength of key countries om hoth sides.

As the year drew to a close, the sconomic problems besetiing
the newly emerging aations of Afvica werve undargoing urgent ap-
praissl in termas of thelr local as well as broader impact. Approach-
ing completion was an axhaustive survey of long range tremds in all
regions of the Free World {or purposes of assessing thelr sower
pasition vis -a-vis the Soviet Bloe,

Approved For Release 2000/05/23 : CIA-RDP63-00314R000200210005-4




Approved For Release 20

Gwmiie Iaulﬁgwe Cotlection

Umiil such tirre a3 advanced recosmaissance systems

ave perfacted and operatiomal, the lack of Sinc-3oviet Bloc

topographic maps and geodetic data will comtinue to constitute
a «ﬁc&a&y in the mucisar capability of the United States,
First Category Oblestive "1 1.7 of UNIT states the reguire-
ments for Ythe ideatification and praciss geodatic iscation of
critical air and r=issile targeis in the Sinc-Soviet Blsc.” To
date Bo maps or geadetic data have baen collectad as a result
of a ;lammed and directied operation: howaver, topagraphic
snars of East Germany weore passively collected during the
year. Considersbie intelligence has bean colincted sn the lo-
cation and accessidility of na s amd geodetic dats in the Bloc
and ronewed offorts will be reguired pricr to mounting clan-
destine osperations that wmight have resscngble sotential for
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